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EUROPEAN UNION 


DASA, Aerospatiale Form Joint Ventures With 
Russians 


AU230BI25395 


[FBIS Editorial Report] According to an article in 
HANDELSBLATT, Hartmut Mehdorn, member of the 
German Daimler-Benz Aerospace (DASA) executive 
board, thinks cooperation projects are a better way 
to open up the Russian aerospace market. Mehdorn 
explained that he does not expect any large contracts to 
be garnered from Russia at the Moscow Aero Cosmos 
Salon (MACS), which was opened on 22 August, 
because of Russia's limited purchasing power and the 
tough competition. 


DASA’s current projects in Russia range from the de- 
velopment of a joint new supersonic plane to a self- 
propelled vehicle for the Mir space station. At the 
MACS, DASA and Tupolev are also presenting Cry- 
oplane, an aircraft propelled with hydrogen. Together 
with Tupolev, DASA is building a hydrogen plane on 
the basis of the regional aircraft Do-328. Other projects 
involve the development of a joint satellite-based nav- 
igation system, a small helicopter, and concepts for a 
better aircraft utilization. Space cooperation projects in- 
clude the development of data management systems and 
the use of satellite systems, for example, the telecommu- 
nications project “Romantis.” Together with the Russian 
space center Khrunichev, the Eurorocket Launch Ser- 
vices GmbH, which is to market the launching of small 
Satellites into an orbit close to the earth with the help of 
reequipped 55-19 booster rockets, has been established. 


The French firm Aecrospatiale has also formed several 
cooperative ventures with Russian firms, according to 
company head Louis Gallois cited by LA TRIBUNE 
DESFOSSES. Aecrospatiale has launched a joint venture 
with Tupolev to produce titanium ribs for 200 Airbus 
A310's, and its French- German subsidiary Eurocopter 
has established a mixed company—<called Euromil— 
with three Russian companies to produce Mi-38's. It 
is also trying to close a deal fce a joint project with 
Ilyushin to produce the interior of the IL-96M ‘or use 
by Aeroflot. (Duesseldorf HANDELSBLATT in German 
23 Aug 95 p 19; Paris LA TRIBUNE DESFOSSES in 
French 22 Aug 95 p 11) 


Performances in Semiconductor Industry Reviewed 
BR1108095695 

[FBIS Editorial Report] According to an article in LA 
TRIBUNE DESFOSSES, Dutch Philips, Franco-Italian 


SGS-Thomson, and Germat: Siemens, the three major 
European semiconductor manufacturers, are today as 
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competitive as their major world counterparts and, if 
their ambitions are realized, they will only get better. 


Philips, which ranked 11th in the world in 1994, could 
become 10th replacing IBM, provided its chips sales 
exceed $3 billion this year. Philips has therefore decided 
to allocate to its electronics component half of its total 
investment funds, which this year amount to 10.5- 
12 billion francs. SGS-Thomson, which ranked 13th 
in the world in 1994 with sales of $2.64 billion, is 
already the world leader in analog integrated circuits 
(ahead of Philips). Making no secret of its desire to 
be a major player in the semiconductor industry, SGS- 
Thomson is expected to announce that it will set up 
a plant (certainly in France) which would supplement 
the last three plants already built in Crolles-Grenoble, 
Phoenix, and Catania (Italy). Lastly, Siemens, which 
ranked 17th in the world in 1994 with sales of $2 
billion, is determined to become a leader in the Dram 
memory market currently dominated by Asian groups. 
Ranked seventh in the world for investment ratio in 
1994, Siemens is considering building a third plant. 


Even taking into account that the semiconductor market 
is flourishing, these remarkable performances of Euro- 
pean semiconductor manufacturers could also be partly 
attributed to an important EU research program, which 
enabled the European groups to acquire the knowledge 
essential for the new chip manufacturing techniques, ac- 
cording to the article. (Paris LA TRIBUNE DESFOSSES 
in French 7 Aug 95 p 8) 


AUSTRIA 
Trade With Indonesia Reported Increasing 
AU1708105595 


[FBIS Editorial Report] According to a report in the 
“Indonesia Supplement” of DIE PRESSE, trade between 
Austria and Indonesia continues to iv -rease despite a 
brief decline in Austrian exports 1 1994. In 1994 
Austrian exports fell by 35 percent, from 2.45 billion 
schillings to 1.58 billion. This decline is not regarded 
as dramatic since in 1994 orders for goods worth about 
4 billion schillings were signed. During the first half 
of 1995 contracts worth another 1.878 billion schillings 
were concluded. Orders for another 5 billion schillings 
are to be signed by the end of this year, consisting 
mainly of machinery, vehicles, and preprocessed goods. 
At the same time, imports from Indonesia have grown 
by 21.5 percent in 1994, 70 percent of which 70 percent 
consisted of agricultural products, processed goods, 
coffee, rubber, and textiles. 


Austria now has cight joint ventures with Indonesia 
through which it dominates the market in local produc- 
tion of ampenicillin and fireproof materials. About 250 
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Austrian companies operate regularly on the Indone- 
sian market. Some 160 companies have chosen Indone- 
sian companies as permanent partners while 14 Aus- 
trian companies are represented in Jakarta by branch of- 
fices or representations. (Vienna DIE PRESSE (Indone- 
sia Supplement) in German 17 Aug 95 pp 1,11) 


FRANCE 
Total Claims To Have Cinched New Oil Deal in 
Iraq 
95P20998A 


[FBIS Media Note} Total has had free rein in Iraq 
to cultivate business as it waits for the UN em- 
bargo to be lifted, notes an article in LE NOUVEL 
ECONOMISTE. The article claims that the company 
has already “cinched” a new deal with Iragi President 
Saddam Hussein for a production sharing agreement on 
developing the giant Nahr Umr oil field. This field could 
produce more than 450,000 barrels a day, the article 
states. Currently, Total only produces 280,000 barrels a 
day through all its Middle East locations. Any new oil 
from Iraq could easily be exported without constraints 
afier the embargo is lifted, the article contends, because 
Iraq should again have an OPEC quota close to that of 
Iran, or 3 million barrels a day. (Paris LE NOUVEL 
ECONOMISTE in French 18 Aug 95 p 46) 


Juppe Refuses To Fire Civil Servants 
95P20998B 


{[FBIS Media Note] Prime Minister Alain Juppe has 
turned down Finance Minister Alain Madelin’s proposal 
to quickly and “drastically” reduce civil service /anks, 
Stating that the government's goal is to stabilize the civil 
service workforce, claims an article in LIBERATION. 
The article noted that Juppe’s decision throws into 
question the 30 billion francs (Fr) that the Finance 
Ministry had planned to save by reducing government 
spending, and since there is no clear-cut alternative 
source for cutting costs, it is a “mystery” how the 
savings will be effected. Nonetheless, Juppe's budget 
directives sent to the ministries in early August, which 
set their maximum 1996 allocations, incorporated the 
Fr30-billion savings target. The article states that if the 
work force cannot be reduced to save money, there 
are “indications” that at least a third of the necessary 
savings will come from the Defense Ministry, despite 
its recent apparent success in recapturing some lost 
funding. (Paris LIBERATION in French 10 Aug 95 p 
16) 
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80,000 Jobs Created With Government Aid 
9SP20998C 


{[FBIS Media Note] A record number of jobs, some 
80,000, have been created through the government's 
Aid to Unemployed Entrepreneurs (ACCRE) program, 
according to an article in LES ECHOS. The ACCRE 
program helped 32 percent of all companies established 
during 1994, a 50-percent increase over the previous 
year. The increase was spurred by new measures intro- 
duced during 1994 as a result of the Five Year Law on 
Employment, which allowed aid to be given to nonin- 
demnified unemployed people and to those benefiting 
from minimum revenue benefits (RMI). As a result, the 
total number of new companies created last year jumped 
6.5 percent over 1993. 


Despite the success of the program, the current govern- 
ment intends to limit it. The Budget Ministry complains 
that it has already spent 2 billion francs (Fr) on it this 
year. Consequently, the government has only allocated 
Fr900 million for the 1996 budget to the ACCRE pro- 
gram and, for the rest of 1995 and beyond, has tightened 
qualifications for receiving the aid. (Paris LES ECHOS 
in French 11, 12 Aug 95 p 2) 


Research Budget Restrictions Decried 
BR16081 34495 


[FBIS Editorial Report] According to an article in 
LA TRIBUNE DESFOSSES, the public has begun to 
protest allocations that could possibly affect the national 
education and research budgets in the fall. The 1996 
budget directives which the prime minister's office sent 
to cach minister on 4 August are obviously responsible 
for this agitation. For the first time since 1981, the 
budget for national education will not be spared. Indeed 
it will be submitted to the 1996 revised budget criteria 
which stipulate that the evolution of budgetary credit 
will follow price inflation—2.S percent. 


National education and civilian research, which had 
been rather privileged during 1990-95, find it rather 
difficult to accept such budget restrictions. Civilian 
researchers fear their budget may be drastically cut. 
However, research departments will not be affected 
equally: The Atomic Energy Commission, to which 
a $.1-billion franc government subsidy for civilian 
and military research was allocated in 1994, may be 
relatively reassured on this issue. On the other hand, 
the National Scientific Research Center (CNRS) director 
general refuses to comment on budgetary forecasts, and 
even on the future role of the CNRS, according to the 
article. 


Regardless of the reasons the government puts forward, 
either good (research programs evaluation and restruc- 
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turing) or not so good (budget cuts, state withdrawal 
from programs), underestimating the need to maintain 
an efficient “academic” research level may be danger- 
ous, the article concludes. (Paris LA TRIBUNE DES- 
FOSSES in French 11 Aug 95 p 7) 


GERMANY 


Banks Finance Russian Project Without 
Government Guarantee 


AU0608092595 


{[FBIS Editorial Report] A consortium of 27 German 
banks will finance the Russian company Gazprom’s 
share of a new FRG pipeline system, according to an 
article in SUEDDEUTSCHE ZEITUNG. This is the first 
time that a project including a Russian partner has been 
financed without state guarantees or export insurance. 
The 1.3-billion German mark (DM) loan to the Russian 
company was granted for a term of 12 years, including 
a three-year period of grace, and is to be repaid 
from profits made from gas sales. Gazprom’s partner 
in the DM4.4-billion project is the BASF subsidiary 
Wintershall. The German-Russian joint venture expects 
to win a market share of 10 to 15 percent. (Munich 
SUEDDEUTSCHE ZEITUNG in German 4 Aug 95 p 
21) 


Trade Guarantee Payments Reach Record Level 
AU1508104595 


[FBIS Editorial Report] According to a report in SUED- 
DEUTSCHE ZEITUNG, payments by the Federal Gov- 
ernment for Hermes export credit guarantees reached a 
new record level of 8 billion German marks (DM) last 
year. The largest sums went to cover guarantees for ex- 
ports to the former Soviet Union, Iran, Argentina, the 
former Yugoslavia, and Algeria. Of the total of DM8 
billion, DM7.8 billion resulted from debt rescheduling 
agreements and other politically dictated payment short- 
falls. The expenditures again included high indemnifi- 
cation payments to cover exports to the former USSR. 
(Munich SUEDDEUTSCHE ZEITUNG in German 14 
Aug 95 p 19) 


DASA Institutes ‘Swecping’ Cuts, Warned on 
Fokker 


95P20998D 


{[FBIS Media Note] In a massive restructuring effort 
to overcome losses caused by the low value of the 
dollar, Germany's Daimler-Benz Acrospace (DASA) 
has announced a program called Dolores (dollar low 
rescue) that provides for annual cost cuts of 979 million 
German marks (DM) beginning in 1998. The “Dolores 
gap” of nearly DM1 billion is the result of DASA basing 
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its original financial planning on an exchange rate of 
DM1.65 per dollar, while the Dolores program is based 
on a rate of DM1.35. 


The sweeping cust-cutting measures suggested to carry 
out the program are expected to involve massive job 
losses and site closures. Employee groups say a total 
staff reduction of 15,000 would be required in DASA’s 
aircraft and engine business areas by 1998. Hardest 
hit is its Airbus activity, with annual cost cuts of 
DM460 million stipulated. Workers’ councils predict 
that planned staff reductions and relocations will mean 
the end of DASA facilities at Speyer, Laupheim, and 
Dresden, and will represent a serious threat to the 
plant at Varel. At engine maker MTU the Dolores 
program calls for annual cost cuts of DM97 million; 
at Dornier DM6O million; in military aircraft DMSO 
million; and for Eurocopter DM30 million. At Fokker 
in the Netherlands, which has cost DASA a good 
million marks so far and whose acquisition the workers’ 
councils consider a mistake, the Dolores program calls 
for annual cost cuts of DM292 million. 


Fokker represents a particularly thorny problem for 
DASA, according to an article in Rotterdam daily AL- 
GEMEEN DAGBLAD. The German assistant secretary 
of state for research and technology Neumann has is- 
sued a strong warning to DASA not to use govern- 
ment research money to compensate for Fokker’s losses, 
echoing the workers’ council sentiments that DASA's 
takeover of the Dutch company was a “questionable de- 
cision” by DASA’s management. Moreover, Neumann, 
at a meeting with DASA workers in Bremen, stated that 
he saw Fokker as a totally ruined company, the first such 
uncompromising statement expressed by a German min- 
ister about Fokker. Furthermore, Neumann threatened 
DASA management with sharp cuts in annual govern- 
ment subsidies for the Airbus aircraft if he hears of any 
money going to Fokker. He stated that last year DASA 
received some 1.3 billion guilders from federal and re- 
gional governments for this purpose. Additionally, Neu- 
mann informed DASA management that to date almost 
7 billion guilders have been allocated to Airbus develop- 
ment and that the government is entitled to know where 
the money is going. DASA official Breitsprecher, how- 
ever, stated in a different forum that DASA stood by 
its decision to buy Fokker and that the two companies 
did not need the help of the German Government but 
would work oui their problems with the Netherlands 
Government. (Bonn DIE WELT in German 16 Aug 95 p 
unknown [from Internet]; Rotterdam ALGEMEEN DAG- 
BLAD in Dutch 21 Aug 95 pp 1, 9) 
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Call For New Laws To Promote Information 

Highway, New Jobs 

AU0108 145695 


[FBIS Editorial Report} Ernst-Georg Stoeckl, president 
of the Central Association of Electrical Engineering and 
Electronics Industry (ZVEI), points out that Germany 
has enormous employment and investment benefits to 
reap in rapidly developing the country’s saformation 
highway and has called for the fastest possible aboli- 
uion of all obstacles in doing so. Citing a study issued 
together with the Association of German Machine and 
Factory Construction (VDMA), Stoeckl points out that 
it is the Federal Government's task to ensure appro- 
priate conditions exist to develop the new technology. 
The study cxpects that the new technology will pro- 
mote Germany as a business location and will create up 
to 10 million new jobs in Europe. Moreover, the consis- 
tent application of such technology might significantly 
reduce environmental damage in Europe through less 
traffic, fewer traffic jams, and better production meth- 
ods. The study suggests amending antiirust laws to allow 
Germany to take into account that competition in an in- 
ternational market requires the advantage of large com- 
panies. VDMA and ZVEi aiso recommend changes in 
property nghts, data security, and the media law, since 
the existing copyright law does not live up to the re- 
quirements of the information society. The same goes 
for the Radio and Television Law, which is limited ex- 
clusively to mass Communication. 


In a arucle in DIE WELT, Stoeck! estimates the number 
of new jobs to be created in Germany at up to § 
million over the next five to 10 years. The ZVEI-VDMA 
study claims that Germany ts in a leading position 
regarding the data highway. It has the densest fiber optic 
network in the world, about 1.5 million kilometers. The 
digitization of Germany's entre telecommunications 
network will probably be concluded by 1997. By 
1996, about 1.2 million households will have direct 
omtical fiber access to the data highway. Stoeck! also 
notes that telecommunications liberalization must lead 
to a clear reduction of costs for transmissions and an 
improved offer of transmission services. (Duesseldorf 
HANDELSBLATT in German | Aug 95 p 1; Berlin DIE 
WELT in German i Aug p 11) 


Deutsche Telekom Need Not Fear Competition 
AU0308] 12495 


[FBIS ‘Aditorial Report] Market researchers in Germany 
predict that the telecommunications industry's profits 
wi’ leap from $54 billion in 1994 to about $80 bil- 
lion around the turn of the century, reports HANDELS- 
BLATT. This development should be encouraged by 
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Postal Minister Wolfgang Boetsch's pledge to liberalize 
the German telephone market, permitting private firms 
to offer services parallel to those of the government- 
controlled Deutsche Telekom. Talk of Telekom losing 
its market lead are unfounded because the company 
will continue to conyol telephone services until January 
1998, which means that the core of Telekom's busi- 
ness will be safe for another two years. Even after that 
date, market researchers do not see Telekom losing its 
leading role, a situation confirmed by the experience of 
such countries as the United States and Great Britain, 
where new arrivals on the telephone market have found 
it difficult to deprive the traditional government-owned 
telecommunications companies of their business. (Dues- 
seldorf HANDELSBLATT in German 3 Aug 95 p 11) 


Chemical Industry Shifting Production Abroad 
AU31071436595 


{[FBIS Editorial Report] According to a report in DIE 
WELT, Germany's chemical industry is increasingly 
shifting its production abroad. Renowned German 
chemists do not see any future in Germany anymore 
and are now working for Bayer in Tokyo and Hoechst 
in the United States. Erhard Meyer-Galow, chairman 
of the board of directors of Huels AG in Marl, notes 
that the reasons for the decline are high wages, rising 
taxes, the internationally most expensive environmental 
protection regulations, and massive bureaucratic obsta- 
cles for the approval of investments in research and the 
implementation of new technologies. He warns against 
the introduction of carbon dioxide and ecological taxes 
and predicts that this would have disastrous effects on 
the German chemical industry. 


The chemical industry is meanwhile the largest German 
industrial investor abroad, while foreign chemical com- 
panies are investing least in Germany. Meyer-Galow 
announced that Huels will expand its phenol facility in 
Antwerp, will establish a production facility in Mobile, 
Alabama, and will produce silicon wafers all over the 
world. Total investments abroad are about 500 million 
German marks (DM), he said. Hoechst recently bought 
the U.S. pharmaceutical company Mation Merell Dow 
for $7 billion. Previously, Bayer took over pharmaceu- 
tical business from Sterling Drug for $1 billion and re- 
mains on a course of acquisition and investments in 
the United States. In Antwerp BASF has built a crude 
oil processing facility for DM1.25 billion and keeps in- 
vesting in a large styrol plant. Huels has established « 
production facility for phenol and acetone there and is 
now doubling its capacity for DN105 million. BASF 
has reported that it no longer applies for permits for in- 
vestments and production facilities in Germany but goes 
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abroad right away. (Berlin DIE WELT in German 31 Jul 
95 p 11) 


Clothes Firms Form Front Against Imitations 
AU0208165595 


{[FBIS Editorial Report) Imitations of leading brand 
names, formerly an East Asian speciality, now originate 
mainly in the Czech Republic, Poland, Hungary, and 
Turkey, notes HANDELSBLATT. To counteract this, 
clothing manufacturers have now established an “As- 
sociation To Combat Clothing Piracy” in Munich. The 
association, which was officially formed in June 1995, 
seeks to establish a “security mechanism” to counter- 
act the flow of imitations. Since security provided for 
under EU and consumer legislation is limited to bor- 
der controls of goods, the association will work closely 
with police to stop the flow of imitations at its source. 
The damage caused by imitations can only be estimated, 
but the European Parliament believes that 50,000 jobs 
in Europe have been lost because of clothing piracy. 
The damage varies between one commodity sector and 
another. While a loss of profits is all that software man- 
ufacturers are likely to experience, manufacturers of 
clothes will suffer a loss of reputation of their brand 
label. (Duesseldorf HANDELSBLATT in German 2 Aug 
95 p 10) 


Business Delegation Visits South Africa 


AU2008205895 
[FBIS Editorial Report] According to a report in 
FRANKFURTER ALLGEMEINE, Lower Saxony 


Minister-President Gerhard Schroeder, together with 
18 business representatives from Lower Saxony, has 
visited South Africa. In Johannesburg he encouraged 
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lated to new banking services, such as credit cards and 
ee of the Competition Commission 


is the “weak link” of the government's economic pol- 
icy, the minister viewed it as a problem stemming 

the “ideological confusion” within PASOK, but insisted 
that privatization efforts will continue. Athens TA NEA 
in Greek 7 Aug 95 p 9) 


DEP Privatization Planned 

9SP20998F 

[FBIS Media Note} Minister of Industry Kostas Simitis 
has asked Public Petroleum Corporation (DEP) officials 


to begin their company, to an arti- 
cle in | KATHIMERINI on 5 August. Simitis specified 
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thal privatization advisers must be selected by the end of 
August and a concrete proposal sudmitied by the end of 
October on the manner and extent of the privatization. 
The government's decision on the proposals is expected 
by November. 


DEP has recently increased its profits significantly, an 
article on 28 July reports. Earnings in 1994 rose to 19.1 
billion drachmas compared with 8.2 billion in 1993. 
DEP affiliates also improved earnings, with consolidated 
gross earnings of 39.4 billion drachmas in 1994, com- 
pared with 254 billion in 1993. DEP chairman Khr. 
Verelis attributes: chs higher earnings to, among others, 
the recovery in 1994 of significant shares of the domes- 
tic market, favorable purchases of crude oil and other 
products, increased and improved refinery production, 
and the government's support of the drachma during 
the currency crisis. (Athens 1 KATHIMERINI in Greek 5 
Aug 95 p 17; 28 Jul 95 p 19) 


OTE Privatization Saga Continues 
9S P20998G 


[FBIS Media Note] Greek Telecommunications Organi- 

zation (OTE) officials ‘will submit to the Interministerial 
Privatization Commission (DEA) their proposal for the 
sale of 6-8 percent of the company’s shares (the equiv- 
alent of 100-120 billion drachmas) on the stock market 
by 7 September, an article in 1 KATHIMERINI. OTE 
officials expect that 1-2 percent of the shares will be 
purchased by OTE workers and retirees at a 5-7 percent 
discount. A preferential sale to customers is also being 
considerea to foster a closer relationship with them. A 
proposal to attract investors from Greek communities 
in the United States and Australia is also under study. 
While an attempt will be made to sell shares at a price 
reflecting the real value of OTE, the final sale price will 
be lower, the report claims. (Athens | KATHIMERINI in 
Greek 6 Aug 95 p 33) 


PORTUGAL 


BCP Joins Spain's BCH in Mexican Bank Purchase 
95P20998H 


[FBIS Media Note] The Portuguese Commercial Bank 
(BCP) and Spain's Banco Central Hispano (BCH), will 
double their 20-percent participation in the Mexico's 
fifth-largest financial holding company, the International 
Bank of Mexico (BITAL), according to an article in DI- 
ARIO DE NOTICIAS. The two will each hold 10 per- 
cent of the BITAL shares. To reinforce their positions, 
they will also purchase $132 million of BITAL’s re- 
cent $300 million long-term convertible bond issue. The 
bonds were issued to collect funds to allow BITAL to 
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pay off recapitalization obligations and expand its activ- 
ives, frozen since last November's financial crisis. The 


CIAS ECONOMIA in Portuguese 11 Aug 95 p 3) 


PROJECTS, CONTRACTS 


France: Elf to Explore for Oil Fields in Azerbaijan 
BR24081 33595 


23 Aug 95 p 5) 


France: Marseille Adopts Protocol for 
Euromediterannee Project 
9SP209981 


[FBIS Media Note] The city of Marseille has adopted 


a 
k 
i 


tion. The project will cost 1.7 billion francs and will be 
financed half by the Prench Government and the rest by 
regional governments. (Paris LES ECHOS in French 31 
Jul 95 p 12) 
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France: GEC-Alsthom Cegelec Concludes Contract 
in Indonesia 


BR3107134595 


{FBIS Editorial Report} GEC-Alsthom Cegelec has won 
a $90-million-franc order from the Indonesian electricity 
company PLN to build a S00 kilovol electric power 
station and seven 150 kilovolt electric power stations, 
as well as to cxpand a few existing stations. The whole 
project will be completed in 1997. (Paris LIBERATION 
in French 28 Jul 95 p 16) 


ECONOMIC BRIEFS 





France 


9SP20998J 

[FBIS Media Note} Oil company Elf is hosting Angolan 
President Jose Eduardo dos Santos in company-owned 
mansion in Nice this summer..arrangement apparently 
result of longtime friendship among Elf's African affairs 
specialist Andre Tarallo, Elf's financial expert Jacques 
Sigollet, former Angolan Ambassador to France Elisio 
de Figueiredo..dos Santos's visit reportedly to lead 
to Preach involvement in Angola's mining industry 
(Lisbon EXPRESSO in Portuguese 5 Aug 45 p 1) 
(FBIS Media Note] Previous forecasts of privatization 
revenues set ai 55 billion francs (Pr) now expected to 
be Pr40 billion. proceeds to be used to repay national 


debt after recapitalizing government-owned 
(Paris LE POINT in French 12 Aug 95 p 7) 
Germany 

AU0208065 595 


[FBIS Editorial Report] Viag AG, German conglom- 
crate involved in energy, chemicals, packaging, logis- 
tics, to pursue greater international market share, says 
company head Georg Obermeier, especially in packag- 
ing...additionally will exploit opportunities in chemicals 
in southeast Asian markets. (Munich SUEDDEUTSCHE 
ZEITUNG in German I Aug 95 p 21) 


Greece 
9SP20998L 


[FBIS Media Note] Minister to the Prime Minister, loan- 
nis Pottakis, proposed voluntary retirement of civil ser- 
vants which raised “storm of protest”. Pottaki; claimed 
workers underemployed, government overstaffed. sug- 
gested 50,000 reduction, asserting will back 
proposal. (Athens | KATHIMERINI in Greek 6 Aug 95 p 
3) 


(PBIS Media Note} Abolition of customs offices within 
EU viewed responsible for steady drop in VAT re- 
ceipts...During January-July 1994 receipts dropped 1.6 
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percent from 1993..with no control over imports, de- 
crease in VAT receipts seen proof of extensive smug- 
gling. (Athens | KATHIMERINI in Greek 12 Aug 95 p 
17) 


Portugal 
9SP20998N 


(FBIS Media Note) Former Finance Minister Joao 
Salgueiro, now Portuguese Banking Association pres- 
ident, characterized Portuguese economic policy in re- 
cent years as “series of errors,” viewing economic prob- 
lems as short term, lacking well-defined plan.. Salguciro 
Claimed policy excessively dependent on EU conver- 
gence criteria. (Lisbon DIARIO DE NOTICIAS ECONO- 
MIA in Portuguese 1 Aug 95 p 12) 


[FBIS Media Note} EXPRESSO indicates 6! .2 percent 
of businessmen polled preferred economist Vitor Con- 
stancio as finance minister if Socialist Party (PS) wins 
October parliamentary clecuons, with Daniel Bessa. 
present PS spokesman for economic affairs (17.3 per- 
cent) runner up...if Social Democratic Party (PSD) wins, 
Banco de Fomento e Exterior President Migue! Cadilhe 
preferred (66.3 percent) followed by Caixa Central de 
Credito Agricola Mutuo President Jose Alberto Tavares 
Moreira (16.3 percent). (Lisbon EXPRESSO ECONO- 
MIA in Portuguese 5 Aug 95 p 2) 

([FBIS Media Note) Lisnave Shipyards intends to re- 
fit large oi] tankers as offshore oi] exploration plat- 
forms...Lisnave represertatives to visit Brazil to discuss 
formation of consortium to bid for two such contracts 
in Rio de Janeiro... refitting industry seen as very lu- 
crative. (Lisbon EXPRESSO PRIVADO in Portuguese 5 
Aug 95 p 3) 


GRAY LITEKATURE NOTICES 


German Arms Exports 1992-1994 

AU2 308160695 

[FBIS Editorial Report) This 30-page document was 
produced by Joachim Rohde and issued by the Suftung 
Wissenschaft und Politik, Research Institute for Interna- 
tional Affairs and Defense Policy, Ehenhausen. It con- 
tains an introduction, a summary, an assessment an 
recommendations, and the following chapters: 

1. Receivers of German Arms Exports 1992-1994 


Il. The Share of National People’s Army and Bun- 
deswehr Equipment in 

German Arms Exports 1992-1994 

Ill. The Buropean Dimension of Germany's Arms 
Exports Policy 





repo may contain 


material 


copynghted 
1s prohibited without permission of the copyright owners 

















2 
? 


IV. A Comparison of SIPRI and UN Registers 


cal. & may be endered Goccthy from PRES by calling 
703-733-5255. 


charts and 14 a list of abbreviation, and the fol- 
lowing chapters: 

A. Development and structures of the Prench Arms 
Industry 


b. Dassault Aviation—influence on the State and With- 
drawal to Research and Development 


¢. Matra—A Military Core in a Mainly Civilian Private 
Concern 2. Electronics as a Sector of Technological 
innovauor—Fast Growth of the Mobile, Financially 
Oriented Arms Concern thomson-CSF 


Il. Politiva’ty Relevant Sectors—Nuclear Arms Industry 
and Goversont-Run Cor parties 


|. Nuclear 4ew ‘edustry Between Defense and Industry 
Policy 

2. Government-kium Companies 

a. The SNPE~—-Prospects of Independence and Opening 


b. GiAT Industries—Dependence on Exports, Swructural 
change, and Incipient Europeanization 


3. Direction des Construction Navales—Priority of 
National Requirements and Dec!ine 
4. Conclusions 


B. Cost Orientation as Factor of a New Military- 
Industrial System in France 


1. Increasing Doubts About Arms-Onented, Adminis- 
tered Regulation 


1. the French Concept of Efficient Arms Productios and 
Its Consequences for Arms Companies 


2. Planned Cost Cuts Versus Real Cost Increases— 
Failing Political Control 


Il. On the Road to Compromise Creating a New Order? 
1. Changing Role of the State as Industrial Player 


2. New Political and Strategic Pramework Conditions 
for the State's Arms Policy 


3. European Dimension 
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